Economics 663 H. Cutler
Syllabus Spring 2009

Office: 313B Clark 491-5704
Economics Department 491-6324
Office Hours: 2:30 -5:00pm W and by appt.

Grading

There are three projects — each is 33%.

Project I

1.

A paper/presentation on any of the below topics. Alternative topics are welcome.

Agglomeration

Income Inequality

Migration

Dynamic Externalities

Population/Employment-led growth
Calibration/Simulation General Equilibrium Models

Paper — summary of theory, econometric results, and the student runs simulations to
explore the hypotheses tested in the literature.
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2.

The class will be constructing a CGE model for the state of Colorado. This
requires collecting a large amount of data for the state and organizing the data into
a Social Accounting Matrix (SAM). Each student will be responsible for
collecting a portion of the data

* Sector-specific Employment and Wage data -

* Sector-specific capital and land data

* Tax data — state personal income, sales tax and other important taxes

* State government expenditures

* Input-output coefficients and other fixed parameters

* Household data — distribution, consumption, number of workers per
household

Each student will be responsible for individual sets of the above data but the whole
class will be responsible for the capital and land data.
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3. Constructing and balancing the SAM
4. Calibrate the CGE model
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